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PAGE 01 STATE 136298 
ORIGIN EB-07 

INFO OCT-01 AF-10 ISO-OO TRSE-00 AID-05 DHA-02 AGR-01 
XMB-02 ACDA-07 OMB-01 IGA-02 CIAE-00 DODE-OO 
PM-04 H-01 INR-07 L-03 NSAE-00 NSC-05 PA-01 
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DRAFTED BY EB/IFD/ODF: JBLANEY:CJR 
APPROVED BY EB/IFD/ODF:JAB WINDER 
AF/E:RILLING 
TREASURY:BZINMAN 
USED:PGONZALEZ 

131958Z 053009/70 

P 131909Z JUN77 

FM SECSTATE WASHDC 

TO AMEMBASSY ADDIS ABABA PRIORITY 


LIMITED OFFICIAL USE STATE 136298 

E.O. 11652: N/A 

TAGS: EAID, IBRD, EFIN, ET 

SUBJECT: IDA LOAN FOR ETHIOPIA GRAIN STORAGE AND MARKETING 
PROJECT 

REF: ADDIS 03625 

1 . (REF PARA 2) EMBASSY IS CORRECT THAT PROJECT WAS 
REMOVED FROM IDA JUNE 9 AGENDA. 

2. DECISION TO TAKE THIS ACTION WAS SOLELY AN IDA 
MANAGEMENT DECISION. ALTHOUGH DEPARTMENT WAS AWARE 
THAT IDA MANAGEMENT WAS CONCERNED ABOUT SITUATION IN 
ETHIOPIA, USG DID NOT ENCOURAGE OR APPLY ANY PRESSURE 
WHATSOEVER THAT SUCH AN ACTION BE TAKEN. 
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3. FYI: IN EXPLAINING DECISION AT JUNE 9 BOARD MEETING, 

IDA MANAGEMENT CITED DISRUPTION OF RAIL LINK BETWEEN 
ADDIS ABABA AND DJIBOUTI AS POSING SERIOUS QUESTIONS ON 
ECONOMIC SITUATION OF ETHIOPIA IN GENERAL AND ON ORDERLY 
IMPLEMENTATION OF PROJECTS IN PARTICULAR. MANAGEMENT, 
HOWEVER, DECLARED THAT IT WAS NOT PROPOSING HOLDING UP TWO 
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OTHER RECENTLY APPROVED IDA CREDITS, IN HOPES OF THEIR 
PROCEEDING IN AN ORDERLY MANNER DESPITE THE SITUATION. 

IN RESPONSE TO STATEMENT BY ALTERNATE EXECUTIVE DIRECTOR 
FROM GHANA EXPRESSING CONCERN THAT THIS ACTION MIGHT BE 
CONNECTED WITH THE STATEMENT ON HUMAN RIGHTS THE US HAD 
MADE DURING CONSIDERATION OF OTHER RECENT CREDITS FOR 
ETHIOPIA, IDA MANAGEMENT SAID QUOTE WE HAVE STATED OUR 
REASONS AND THEY ARE THE SOLE REASONS. UNQUOTE END FYI. 

4. DEPT. APPRECIATES EMBASSY CONCERNS THAT EPMG MAY 
INTERPRET IDA MANAGEMENT ACTION AS RESULTING FROM US 
PRESSURE AS FOLLOW UP TO OUR MAY 10 ABSTENTION ON 
HUMAN RIGHTS GROUNDS. IF EPMG RAISES THE ISSUE, 

EMBASSY SHOULD STATE THAT THIS DECISION WAS SOLELY AN 
IDA MANAGEMENT DECISION AND THAT THE US TOOK NO STE, 

TO DELAY THIS LOAN ON HUMAN RIGHTS OR ANY OTHER 
GROUNDS. VANCE 
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INFO OCT-01 AF-02 ISO-OO /005 R 

66011 

DRAFTED BY :EB/IED/ODE:TPARKER:CJR 
APPROVED BY :EB/IFD/ODF:JAB WINDER 

150314Z 071373/65 

R 160050Z JUN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ABIDJAN 
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PASS HENNESSEY 

FOLLOWING REPEAT STATE 136298 ACTION ADDIS ABABA DATED 
JUN 13: 

QTE: LIMITED OFFICIAL USE STATE 136298 

E.O. 11652: N/A 

TAGS: EAID, IBRD, EFIN, ET 
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SUBJECT: IDA LOAN FOR ETHIOPIA GRAIN STORAGE AND MARKETING 
PROJECT 

REF: ADDIS 03625 

1 . (REF PARA 2) EMBASSY IS CORRECT THAT PROJECT WAS 
REMOVED FROM IDA JUNE 9 AGENDA. 

2. DECISION TO TAKE THIS ACTION WAS SOLELY AN IDA 
MANAGEMENT DECISION. ALTHOUGH DEPARTMENT WAS AWARE 
THAT IDA MANAGEMENT WAS CONCERNED ABOUT SITUATION IN 
LIMITED OFFICIAL USE 
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ETHIOPIA, USG DID NOT ENCOURAGE OR APPLY ANY PRESSURE 
WHATSOEVER THAT SUCH AN ACTION BE TAKEN. 

3. FYI: IN EXPLAINING DECISION AT JUNE 9 BOARD MEETING, 

IDA MANAGEMENT CITED DISRUPTION OF RAIL LINK BETWEEN 
ADDIS ABABA AND DJIBOUTI AS POSING SERIOUS QUESTIONS ON 
ECONOMIC SITUATION OF ETHIOPIA IN GENERAL AND ON ORDERLY 
IMPLEMENTATION OF PROJECTS IN PARTICULAR. MANAGEMENT, 
HOWEVER, DECLARED THAT IT WAS NOT PROPOSING HOLDING UP TWO 
OTHER RECENTLY APPROVED IDA CREDITS, IN HOPES OF THEIR 
PROCEEDING IN AN ORDERLY MANNER DESPITE THE SITUATION. 

IN RESPONSE TO STATEMENT BY ALTERNATE EXECUTIVE DIRECTOR 
FROM GHANA EXPRESSING CONCERN THAT THIS ACTION MIGHT BE 
CONNECTED WITH THE STATEMENT ON HUMAN RIGHTS THE US HAD 
MADE DURING CONSIDERATION OF OTHER RECENT CREDITS FOR 
ETHIOPIA, IDA MANAGEMENT SAID QUOTE WE HAVE STATED OUR 
REASONS AND THEY ARE THE SOLE REASONS. UNQUOTE END FYI. 

4. DEPT. APPRECIATES EMBASSY CONCERNS THAT EPMG MAY 
INTERPRET IDA MANAGEMENT ACTION AS RESULTING FROM US 
PRESSURE AS FOLLOW UP TO OUR MAY 10 ABSTENTION ON 
HUMAN RIGHTS GROUNDS. IF EPMG RAISES THE ISSUE, 

EMBASSY SHOULD STATE THAT THIS DECISION WAS SOLELY AN 
IDA MANAGEMENT DECISION AND THAT THE US TOOK NO STE, 

TO DELAY THIS LOAN ON HUMAN RIGHTS OR ANY OTHER 
GROUNDS. VANCE UNQTE 

CHRISTOPHER 
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